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AFFIRMATION

1, Peter Gruppuso, affirm that, 1o the best of my knowledge and belief, the accompanying financial
statements and supplemental schedules pertaining MetLife Investors Distribution Company as of and for
the year ended December 31, 2007, are true and correct, I further affirm that neither the Company, nor any
officer or director has any proprietary interest in any account classified solely as that of a customer.

Subscribed and sworn to before me on
this 26" day of February, 2008
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Notary Public

5
i

Expirss 10-11.2012
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INDEPENDENT AUDITORS' REPORT

To the Stockholder of
MetLife Investors Distribution Company

We have audited the accompanying statement of financial condition of MetLife Investors
Distribution Company (the "Company") as of December 31, 2007, that you are filing pursuant to
Rule 17a-5 under the Securities Exchange Act of 1934. This financial statement is the
responsibility of the Company's management. Qur responsibility is to express an opinion on this
financial statement based on our audit.

We conducted our audit in accordance with generally accepted auditing standards as established
by the Auditing Standards Board (United States) and in accordance with the auditing standards
of the Public Company Accounting Oversight Board (United States). Those standards require
that we plan and perform the audit to obtain rcasonablc assurance about whether the financial
statement is frec of material misstatement. The Company is not required to have, nor were we
engaged to perform, an audit of its internal control over financial reporting.  Qur audit included
consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the c¢ffectiveness of the Company's internal control over financial reporting.
Accordingly, we express no such opinion. An audit also includes examining, on a tcst basis,
evidence supporting the amounts and disclosures in the financial statement, assessing the
accounting principles used and significant cstimates made by management, as well as evaluating
the overali financial statement presentation.  We belicve that our audit provides a reasonable
basis for our opinion.

In our opinion, such statement of financial condition presents fairly, in all material respects, the
financial position of MetLife Investors Distribution Company at December 31, 2007, in
conformity with accounting principles generally accepted in the United States of America.

Delofe + %?Uo/u_ CLP

February 26, 2008

Member of
Deloitte Touche Tohmatsu




METLIFE INVESTORS DISTRIBUTION COMPANY

STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2007

ASSETS

Cash and cash equivalents
Mutual fund fee receivable
Receivable from affiliate
Other assets

TOTAL ASSETS

LIABILITIES AND STOCKHOLDER'S EQUITY

LIABILITIES;
Due to affiliates
Commissions payable

Total liabilities
STOCKHOLDER’S EQUITY:
Common stock, no par value; authorized 30,000 shares;
issued and outstanding 25,000 shares
Additional paid-in capital

Retained earnings

Total stockholder's equity
TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY

See notes to statement of financial condition.

$ 26,374,660
13,151,343
5,264,449
295,892

$ 45,086,344

12,195,796
8,509,246

20,705,042

100,000
6,374,363
17,906,939

24,381,302

$ 45,086,344



METLIFE INVESTORS DISTRIBUTION COMPANY

NOTES TO STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2007

1. ORGANIZATION

MetLife Investors Distribution Company (the “Company™) is a wholly owned subsidiary of
MetLife Investors Group, Inc. (“MLIG” or “Parent”), which is a wholly owned subsidiary of
MetLife, Inc. The Company is a registered broker-dealer under the Securities Exchange Act of

1934 (the “1934 Act”), and is a member of the Financial Industry Regulatory Authority
("FINRA").

The Company facilitates the offerings of MetLife variable annuity and variable life products
(“Variable Products”) to the marketplace as a wholesale broker-dealer by entering into
distribution agreements with other broker dealers. In addition, the Company is the underwriter
for most MetLife Variable Products, including those of Metropolitan Life Insurance Company.

In connection with the sale of MetLife Variable Products, the Company receives fees from the
Met Investors Series Trust, the Metropolitan Series Fund, Inc. (collectively the “Trusts™) and
non-proprietary mutual funds under Rule 12b-1 of the Investment Company Act of 1940, The
12b-1 fees are generated from distribution and marketing services rendered on behalf of mutual
funds that participate in MetLife Variable Products as outlined in their individual participation
or service agreements.

“MetLife” as used in these Notes refers to MetLife, Inc., a Delaware Corporation, and its
subsidiaries {(other than the Company), including Metropolitan Life Insurance Company.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Principles of Presentation - The statement of financial condition has been prepared in

conformity with accounting principles generally accepted in the United States of America
("GAAP").

Use of Estimates in the Preparation of the Financial Statement - The preparation of the
statement of financial condition in conformity with GAAP requires management to make

estimates and assumptions that affect the reported amounts of assets and liabilities at the date of
the statement of financial condition.

Cash and Cash Equivalents - Cash and cash equivalents consist of cash and highly liquid
investments not held for resale with maturities, when purchased, of three months or less.
Included in cash equivalents are $22,063,356 of money market funds held at Bank of America.

Substantially all the remaining balance is cash on deposit with Bank of America and JP Morgan
Chase.

Revenue Recognition — Commissions on Variable Product transactions are recorded on
an accrual basis. Receivables from 12b-1 fees and interest are recorded on an accrual basis.



Income Taxes - The Company is a member of the consolidated federal income tax group
established by MetLife, Inc. for its wholly owned subsidiaries and participates in a tax sharing
agreement with MetLife. As a result, the Company’s income and deductions are included in the
consolidated return and any computed federal taxes payable or receivable are due to or from
MetLife, Inc. or its affiliates. MetLife allocates income tax expenses or benefits to members of
the consolidated group based on each subsidiary’s contribution to consolidated taxable income
or loss using the statutory rate applicable to the consolidated group.

The Company also files tax returns with various state taxing agencies, both on a stand alone and
combined basis with various MetLife subsidiaries. As a result, the Company’s state income

taxes payable or receivable are due to or from various state taxing agencies or such MetLife
subsidiaries,

The Company applies the concepts of Statement of Financial Accounting Standards (*SFAS”) No.
109, Accounting for Income Taxes, which establishes deferred tax assets and liabilities based
upon the difference between the financial statement and tax basis of assets and liabilities using
the enacted tax rates in effect for the year in which the differences are expected to reverse.
SFAS No. 109 allows recognition of deferred tax assets if future realization of the tax benefit is
more likely than not, with a valuation allowance for the portion that is not likely to be realized.

Fair Value of Financial Instruments - SFAS No. 107, Disclosures about Fair Value of
Financial Instruments, requires the Company to report the fair value of financial instruments, as
defined. Substantially all of the Company’s financial assets and liabilities are carried at fair
value or amounts that approximate fair value,

Adoption of New Accounting Pronouncements — Effective January 1, 2007, the Company
adopted FASB Interpretation (“FIN"") No. 48, Accounting for Uncertainty in Income Taxes —
an interpretation of FASB Statement No. 109 (“FIN 48”). FIN 48 clarifies the accounting for
uncertainty in income taxes recognized in a company’s statement of financial condition, FIN 48
requires companies to determine whether it is “more likely than not™ that a tax position will be
sustained upon examination by the appropriate taxing authorities before any part of the benefit
can be recorded in the statement of financial condition. It also provides guidance on the
recognition, measurement and classification of income tax uncertainties, along with any related
interest and penalties. Previously recorded income tax benefits that no longer meet this standard
are required to be charged to earnings in the period that such determination is made. The
adoption of FIN 48 did not have an impact on the Company's statement of financial condition.

In September 2006, the FASB issued SFAS No. 157, Fair Value Measurements ("SFAS 157").
SFAS 157 defines fair value, establishes a framework for measuring fair value in GAAP and
requires enhanced disclosures about fair value measurements. SFAS 157 does not require any
new fair value measurements. The pronouncement is effective for fiscal years beginning after
November 15, 2007, and will be applied prospectively. The Company is evaluating the impact
of SFAS 157 and does not expect that the pronouncement will have a material impact on the
Company's statement of financial condition,




In February 2007, the FASB issued SFAS No. 159, Fair Value Option for Financial Assets and
Financial Liabilities ("SFAS 159"). SFAS 159 permits all entities the option to measure most
financial instruments and certain other items at fair value at specified election dates. The fair
value option will generally be applied on an instrument-by-instrument basis and is generally an
irrevocable election. SFAS 159 is effective for fiscal years beginning after November 15, 2007.
The Company does not expect that the pronouncement will have a material effect on the
Company's statement of financial condition.

RELATED PARTY TRANSACTIONS

The Company earns commissions from affiliated insurance companies related to the distribution
of certain MetLife Variable Products. The Company incurred commission expense to affiliated
broker dealers in connection with such Variable Product sales.

The Company receives 12b-1 fees from the Trusts and unaffiliated mutual funds whose shares
serve as investment options of policyholders of the Company's affiliated insurance companies.

The Company pays a fee to MetLife for administrative and recordkeeping services related to such
products.

MetLife provides services and support functions, including, but not limited to, payroll, legal,

compliance and other general corporate services and charges the Company its allocated portion of
such costs.

In addition, MetLife disburses compensation and other amounts on behalf of the Company, for
which the Company reimburses MetLife, Due to affiliates represents amounts due to MetLife

for allocated services and support functions, and amounts disbursed by MetLife on behalf of the
Company.

REGULATORY REQUIREMENTS

As a broker-dealer, the Company is subject to the Uniform Net Capital Rule (“Rule 15¢3-17)
under the 1934 Act which requires the maintenance of minimum net capital, as defined. The
Company is required to maintain net capital, as defined, of the greater of $5,000 or 6-2/3% of
aggregate indebtedness, as defined. The rule also requires that the ratio of aggregate
indebtedness to net capital shall not exceed 15 to 1. At December 31, 2007, the Company had
net capital of $18,167,424, which was $16,787,088 in excess of its required net capital. The

Company’s ratio of aggregate indebtedness to net capital was 1.14 to 1 as of December 31,
2007.

The Company carries no customer accounts and receives no customer funds or securities.

Accordingly, the Company is exempt from Rule 15¢3-3 under the 1934 Act pursuant to section
(&)1} of the rule.

INCOME TAXES

The deferred tax asset primarily relates to state taxes and is included in other assets in the
statement of financial condition.
*® ok ok ok
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February 26, 2008

MetLifc Investors Distribution Company
5 Park Plaza
Irvine, CA

In planning and performing our audit of the financial statements of MetLife Investors Distribution
Company (the "Company") as of and for the year ended December 31, 2007 (on which we 1ssued
our report dated February 26, 2008), in accordance with generally accepted auditing standards as
established by the Auditing Standards Board (United States) and in accordance with the auditing
standards of the Public Company Accounting Oversight Board (United States), we considered the
Company's internal control over financial reporting ("internal control") as a basis for designing
our auditing proccdures for the purpose of expressing our opinion on the financial statements, but
not for the purpose of expressing an opinion on the effectiveness of the Company's internal
control. Accordingly, we do not express an opinion on the effectiveness of the Company’s
internal control.

Also, as required by Rule 17a-5(g)(1) of the Sccuritics and Exchange Commission ("SEC"), we
have made a study of the practices and procedures followed by the Company, including
consideration of control activitics for safeguarding securities. This study included tests of
compliance with such practices and procedures that we considered relcvant to the objectives
stated in Rule 17a-5(g), in the following: (1) making the periodic computations of aggregate
indebtedness and net capital under Rule 17a-3(a)(11) and for determining compliance with the
exemptive provisions of Rule 15¢3-3. We did not review the practices and procedures followed
by the Company in making the quarterly securities examinations, counts, verifications, and
comparisons, and the recordation of differences required by Rule 17a-13 or in complying with the
requirements for prompt payment for securities under Section 8 of Federal Reserve Regulation T
of the Board of Governors of the Federal Rescrve System, because the Company does not carry
securities accounts for customers or perform custodial functions relating to customer securitics.

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are rcquired to assess the expected
benefits and related costs of controls and of the practices and procedures referred to in the
preceding paragraph and to assess whether those practices and procedures can be expected to
achicve the SEC’s above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from
unauthorized usc or disposition, and that transactions are executed in accordance with
management's authorization and recorded properly to permit preparation of financial statements
in conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
objectives of the practices and procedures listed in the preceding paragraph.

Member of
Deloitte Touche Tohmatsu




Becausc of inherent limitations in internal control and the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that thcy may become inadequate because of changes in

_conditions or that the effectiveness of their design and operation may deteriorate.

A control deficiency cxists when the design or operation of a control does not allow management
or cmployees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination
of control deficiencies, that adversely affects the entity’s ability to initiate, authorize, record,
process, or report financial data reliably in accordance with generally accepted accounting
principles such that there is more than a remote likelihood that a misstatement of the entity’s
financial statements that is more than inconscquential witl not be prevented or detected by the
entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the entity’s internal control.

Our consideration of internal control was for the limited purpose described in the first and second
paragraphs and would not necessarily identify all deficiencies in internal control that might be
material weaknesscs. We did not identify any deficiencics in internal control and control
activitics for safeguarding securitics that we consider to be material weaknesses, as defined
above,

We undcrstand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securitics Exchange Act of 1934 and related regulations, and that practices
and proccdures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company's practices and procedures, as described in the second paragraph of this report, were
adequatc at December 31, 2007, to meet the SEC’s objectives.

This report is.intended solcly for the information and use of the Board of Directors, management,
the SEC, Financial Industry Regulatory Authority, and other regulatory agencies that rely on Rule
17a-3(g} under the Securitics Exchange Act of 1934 in their regultation of registered broker-
dealers, and is not intended to be and should not be used by anyone other than these specified
parties.

Yours truly,

Delofe « ‘%«ML L’
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